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Overview

| ntroduction

Busness F260

Persond Finance

Theterm Persona Finance seemsunassuming, soit isoften underestimated. Many
people—students and faculty alike—haveinquired about the contents of thiscourse.
Someof their comments suggest that such matters should be common sense. They
often concludethat the course must appeal only to peopleinfinancia distress. Other
commentssuggest that it must beincredibly boring to teach aclasswhose conceptsare
getic.

However, personal financeisalwayschanging. To maintain financial aptitude, you
must:

— develop aknowledge base;

— bedetermined to apply appropriatetools;

— keep abreast of current situations; and

— continuereevaluating your progresstoward self-identified goals.

Thusthe practical applicationsof thiscourseare countlessand invaluable. Anyoneand
everyone can benefit from thiscourse.



Prerequisites

Thecoursehasno prerequisites. Itisdesignedto suit peopleinseveral  Situations,
for example:

— thoseingood financial standing who want to develop asound financial life plan;
— thosenow confronting financia distress: or

— thoseseeking toimproveinvestment portfolios.

The Required Textbook

Kapoor, Dlabay, and Hughes. Personal Finance, 7th ed. 2004
Thistextbook isbothintroductory and comprehensive. Itsclear, accessible presenta

tion of essential information shouldn’t overwhelm even the novice—nor will it bore
those with some experience of thematerial.

Supplementary Material

Many lessonsincludereferencesto websites or other useful resources. The course
doesn't require Internet access. But if you haveit, thesewebsiteswill help you
progresstoward fiscal intelligence and financia independence.

Here'sthesimplest, best advicel can offer: stay aware of current events. For example,
wenow seeinteresting globd effectsof trendsin theAmerican economy. Financial
expertswarned of difficultieslong beforetherecent financial downturns.

Naturally, you'll also fare better intrying timeswith asound financial plan. This
means periodically reeva uating your statusrespecting current financial conditions.

Course Objectives and Content

The course'sgeneral objectivesinclude teaching you how to:
— planand manageyour financial future;
— makeinformed buying decisions;

— insureyour resources, and



— investwisdly.

You' [l complete six lessonsand two exams. Hereisageneral description of each
lesson and exam.

Lesson 1: Textbook chapters 1-4

Thislesson introducesyou to the fundamental sof personal finance. You'll learn
standardized stepsfor approaching thefinancial process; devel op arecord keeping
systemto better organize your personal finances; set your ownfinancia goas; and
create abudget that will help you reach these personalized goals.

Lesson 2: Textbook Chapters 5—7

Hereyou'll beintroduced to the myriad of financia institutionsand their services.
You'll study various methods of comparison, especially for the many advantagesand
disadvantagesof credit services. By becoming awareof thesedternatives, you'll
broaden your options. Thusyou'll find those more suitable to your needsfromboth a
monetary cost perspectiveand an opportunity cost perspective.

Lesson 3: Textbook Chapters 8-9

Thislesson introducesan areaof finance most likely to spur financia difficulties:
buying goods and services. You' ll learn how to devel op strategiesfor approaching both
largeand small purchases, critically evaluate your needs and wants, and determine
suitable buying methods. Thisknowledgewill help you avoid financial difficulties.

Lesson 4: The Midterm Exam
Theexam coverstextbook chapters 1-9. Lesson 4 givesinstructionsfor applying for
theexam, plushintsfor studyingfor it.

Lesson 5: Chapters 10-12

Thislessonintroduces conceptsrelated to insurance. It discussestypesof insurance,
choosing aninsurance provider, assessing insurance needs, and tax considerationsin
lifeinsurance coverage. Particularly relevant to many studentsistheinformation on
insurance coveragelimitations. Whatever your interests, thislesson givesyou the
fundamental sof insurance, which may offer some protection against thetragedy of
misinformation.

Lesson 6: Chapters 13-17

A key toyour financia well-being isinvestment. Thislessonintroducesyoutoa
processfor eval uating your owninvestment needs. First you'll learn how to establish
reasonableinvestment goal's, which depend on your ownrisk tolerance. Thenyou'll
study the myriad of investment options. Using thislesson’stools, you should be ableto
better assessyour investment deficitsand the suitability of certain typesof investments
for your investment needs.



Lesson 7: Chapters 18-19

Thislesson should help you create someredlistic retirement and estate expectations.
You'll examineyour options, consider suggestions, and heed cautionsabout unrealistic
plans. Retirement and estate planning are crucia to awell-balanced financia plan.

Some students may find thislesson distasteful and undesirable. A common strategy for
alleviating cognitive stress, the discomfort of thinking about unpleasant things, is
avoidance. Ignoring thisissue has caused the underfunding of many retirees, the
overtaxation of many estates, and the

overburdening of many beneficiaries. Simply put, avoiding theseissueswon’t make
them go away or becomelessdistasteful. Thebest defenseis preparing for your
future, which thislesson will help you do.

Lesson 8: Final Exam
Thisexamisnot cumulative; it coversonly the materia from chapters10-19. Like
lesson 4, thisone al so offershel pful studying hints.

Written Assignments

The Basics
Each lesson endswith questionsthat cover thelesson’smaterial. You may submit these
assignmentsontyped printoutsin clearly printed written text.

Many studentsfindit hel pful to answer questionsin an outlineformat whenever
possible. Doing so aidsyour instructor in giving clear feedback for incorrect answers.
Theseoutlinesalso createaclear, useful study tool for reviewing before exams. For
example, if you areasked tolist thefeaturesof XY Z, you might createthiskind of
outline.

A. Featuresof X:
i. firstfeature
ii. secondfeature

B. Featuresof Y:
i. firstfeature

andsoon....
For Your Benefit

You' Il learn most from this course by assuming thelessons' specific examplespertain
toyou—evenif they don’t right now. For example, if asked which type of lifeinsur-



Exams

anceyou carry and why, you might ssimply respond with this sentence.
“l amonly 19, and don’t carry insurance.”
Alternatively, you could answer with moreinformation.

“I’mnow 19, and have no pressing financia obligations, no family or
descendantsto support, and no large outstanding debt. So | don’t now needlife
insurance. However, inthefuturel will likely carry wholelife coveragefor the
followingreasons.....”

Thisresponse demonstrates your comprehension of thelesson’s concepts. It shows
you' re prepared to make an informed future decision. Themore organized and de-
tailed your answersare, themoreyour instructor can redirect you or suggest options
beneficial toyour individual position. In short, answersshould alwayserr ontheside
of maximum detall.

Pleasenote: Your instructor will keep strictly confidential any personal information
you volunteer. He/shemay useit only to help youinfinancial planning. However,
please do not submit facts such asaccount numbers, names, or other such persona
information.

The Basics

Each exam containsfive equally-weighted questions. The styleand some content of
these questionsresemble those in thelesson written assignments. So in preparing for
examsit’suseful to test yourself by answering thelesson questionsasif they wereon
theexam. That is, don’t use the textbook or your notes.

Exam Objectives

Thelesson grades bear directly on course grades, but most of thegrading weight is
assigned to your exam scores. Sincethetotal of both examsisworth 65 percent of your
coursegrade, you' [l want to study carefully for the exams. You should feel well
prepared for them if you’ ve aready adopted thefinancial planning guidesdiscussed
here.

Thus, when you’ vefinished the course, you should recall itsinformation at thelevel of
detail you mastered for these exams. After all, when making your next significant
financia decision, youwon't haveyour textbook in hand! To benefit most fromthis
course, you must adopt the conceptsyou’ velearned and apply them conscientioudly.



Grading

Please notethat, to befair to al students, your instructor will not deviatefromthis
grading scheme. So he/she can't consider requeststo do so.

Your instructor expectsyou to demonstrate your overall comprehension of the course
material sin both thewritten assignmentsand the exams.

Lessons1-3and 5-7: 35 percent, equally weighted among theselessons

Midterm: (Lesson4): 30 percent

Final: (Lesson 8): 35 percent

All written assignmentsare equally welghted in assessing the overall |esson percent-
age. These gradestotal 30 percent of your course grade, so each of the non-exam

lessonsisworth 5 percent of thetotal grade.

Thefollowing table exemplifieshow to cal culate grades. If you received thefollowing
scores, your gradewould be cal culated accordingly.

Your scoreout Course Total
L esson # of 100 points X Allocation = Contribution
1 90 X .05 = 45
2 90 X .05 = 45
3 90 X .05 = 45
4 85 X .35 = 29.75
5. 95 X .05 = 475
6 95 X .05 = 4,75
7 95 X .05 = 4,75
8 90 X .35 = 31.05

Each lesson grade dependson your answers competence, completeness, and correct-
ness—when acorrect answer isidentifiable. The organization and grammeatical form
of your submissionsarea so factorsin determining your grade. Here’ saguideto best
procedures.

1. Thoroughly review thelesson before compl eting the written assignments.

2. Carefully read the questionsand answer gppropriately.

3. Organizeyour answerslogically and concisaly. Write complete sentencesthat
your instructor can easily understand.

4. Respond completely to each question.



Total Cour sePercentage Corresponding Course Grade

95-100 A
90-94 A—-
8789 B+
84-86 B
8083 B-
77-79 C+
74-76 C
70-73 C-
6769 D+
64-66 D
6063 D-
0-59 F

Using the score of 89 inthe above example, your final gradewould beaB+.

Plagiarism

Asstated in IndianaUniversity’s Code of Sudent Rights, Responsibilities, and
Conduct (Art. 111, 8A.3), “ A student must not adopt or reproduce ideas, words, or
statements of another person without an appropriate acknowledgment. A student must
giveduecredit to theoriginality of othersand acknowledge an indebtednesswhenever
heor shedoesany of thefollowing:

a quotesanother person’sactua words, either oral or written;
b. paraphrasesancther person’swords, either ora or written;
C. usesanother person’sidea, opinion, or theory; or

d. borrowsfacts, statistics, or other illustrative material, unlesstheinformationis
common knowledge.”

Contacting Your Instructor

With each lesson you arerequired to submit an assignment cover sheet. Every assign-
ment cover sheet hasaspacefor your questionsand comments; you are strongly

encouraged to usethisspace. If problems ari se between assignments, you canwriteto
your instructor at the Independent Study Program. Many instructors can be contacted

viae-malil or reached by tel ephone during established office hours. Tolearnyour

instructor’se-mail addressand/or office hours, pleaserefer to the contact information
ontheback cover of thislearning guide.



